CORRESPONDENCE

Modified BG Prasad Socioeconomic
SatusScale: Updated for theYear 2022

Socioeconomic status (SES) can bedefined as* aposition attained
by anindividual within asystem of hierarchica socid structure[1].
The concept of socioeconomic status is being widely used in
medica sociology. Itisoneof thekey factorsthat haveaninfluence
onthehedth of anindividual and family, social security system, as
well as family health statistics [2]. Individual usually inherit the
socia statusfrom hisfamily, butin modern society it isdetermined
on the basis of occupation, income, type of housing and
neighbourhood, membership of the certain associations and
organizations, material posses-sions, etc. [3].

Tomeasurethe socioeconomic status, different scalesareused,
of which, BG Prasad scaleand Kuppuswamy scaleareused widely.
Whereas Kuppuswamy scale is applicable only for urban areas,
BG Prasad scale is applicable for both rural as well as urban
population [4, 5].

BG Prasad scale was firgt formulated in 1961, which was
modified later in 1968 and 1970 by the developer of the scale
himself [5,6]. The scaleisbased onthe per capitamonthly income
(per capita monthly income = total monthly family income/total
family members) and thereforeitisapplicabletoindividuas. The
benefit of using the scaleisthat, asit depends only on theincome
variable, therefore simple and easy to calculate. However, asthe
value of rupee changes due to inflation, incomeis required to be
updated from time to time to keep the scale relevant with time.
Therefore, it isvery important to continuously update theincome
categoriesof thescde.

Theincome categoriesof the scale can be updated considering
the Consumer Price Index (CPl), the widely used indicator of
inflation. Themost appropriate CPI for revision of socioeconomic
classificationsisCPI (industrial workers), whichislikely toreflect
theexpenditure of aworkingclassfamily.

TheBG Prasad scaledeve opedinitialy, considered the base of
CPI for 1960 as 100[5]. Therewasan amendment in the baseyear
by the Ministry of Labour in October, 2020 and the base year has
been changed from 2001 to 2016 by introducing alinking factor of

Table | Revised BG Prasad Socioeconomic Status

Classification, January, 2022

Socioeconomicclasses  Original classi- Revisionfor
fication (1961) of January, 20222
theper capitaincome

I (Upper) 100 and above 8220 and above

Il (Upper middie) 5099 4110-8219

111 (Middle) 3049 2465-4109

1V (Lower middle) 1529 1230-2464

V (Lower) <15 <1230

Values in INR/month. 2Rounded off to nearest 10/-.

2.88[7]. Considering the new base year as 2016, there have been
some updatesof thescaeintherecent past[8, 9], and an onlinetool
wasalso devel oped previously to updatethe scaleinreal time[10].
However, as this calculator considers the base year as 2001(the
older base year), the values given by the calculator are no longer
vdid.

To update the scale for 2022, we took the latest CPI (IW)
available from the website of Labour Bureau which is 125.1 for
January, 2022.

Multiplication factor = current CPI (125.1)/Baseindex valuein
2016 (100) =1.251.

The new income ranges can now be calculated using the
following equation:

New income value = Multiplication factor x Old income value x
4.63%4.93% 2.88. Where4.63,4.93, and 2.88 arethelinking factors
given by theLabour Bureau. Using the above equation, the updated
rangesfor thescalefor January, 2022 werecal culated, asshownin
Tablel.

To conclude, thereisaneed to periodically updatetheincome-
based soci oeconomic scal esdueto continuouschangesintheprice
of thegoodsand servicesasaconsequenceof inflation.
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